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B o u rg e o is B e n n e tt 

To the Board of D irectors, 
Terrebonne Parish Com m unications D istrict, 

H oum a, Louisiana. 

W e have audited the accompanying general-purpose financial statements of the Terre- 
bonne Parish Communications District (the District), a component unit of Terrebonne Parifla 
Consolidated Govern ment, State of Louisiana, as of and for the year ended December 31, 2001, as 
listed in the table of contents. These general-purpose financial statements are the responsibility of 
the District's m anagem ent. Our responsibility  is to express an iopinion on these general-purp ose 
financial statem ents based on our audit. 

W e conducted our audit in accordance w ith auditing slandards generally accepted in the 
United States of A m erica and the standa rds applicable to financi~d audits contained in G overnm ent 

Auditing Standards, issued by the Com ptroller General of the United States. Those standards 
require that we plan and perform  the audit to obtain reasonable assurance about whether the 
financial statem ents are free of m aterial m isstatem ent. A n audit includes exam ining, on a test 
basis, evidence supporting the am ounts and disclosures in the financial statem ents. A n audit also 

includes assessing the accounting principles used and significant estimates made by management, 
as w ell as  evaluating the overall financial statem ent presentation. W e believe that our audit 
provides a reasonable basis for our opinion. 

In our opinion, the general-purpose financial statements referred to above present fairly, 
in all material respects, the financial position of the Terrebonne Parish Communications District as 
of Decem ber 3 l, 200 l, and the results of its operations for the year then ended in conform ity w ith 
accounting principles generally accepted in the United States of A m erica. 

1340 W est Tunnel Blvd., Suite 430 
P.O. Box 2168 
Houma, LA 70361-2168 
Phone (985) 868-OI 39 
Fax (985) 879-1949 
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In accordance w ith G overnm ent A uditing Standards, w e have also issued our report dated 

April g, 2002 on our consideration of Terre bonne Parish Com m unications District's intern al control 

over financial reporting and our tests of its compliance with certain provisions of laws, regulations, 
contracts and grants. That report is an integr al part of an audit perform ed in accorda nce with 

Government Auditing Standa rds. and should be read in conjunction with this report in considering 
the results of our audit. 

H oum a, La., 
A pril 8, 2002. 

Certified Public Accauntants. 



Terrebonne Parish Communications Dhtdct 

ASSETS AND OTHER DEBITS 

A ssets 

Cash 

Investm ents 

Receivables 

Fixed as sets 

O ther Debits 

Am ount to be provided  for retirem ent 

of general long-term obligations 

Total assets and other debits 

LIA BILITIES, EQ UITY AND OTHER CREDITS 

Liabilities 

Accounts payable and accrued 

expenditures 

Due to Terrebonne Parish Consolidated  Governmet 

Certificates of Indebtedness payable 

Other long-term  obligations 

Total liabilities 

Equity and O ther C redits 

Investm ent in general fixed assets 

Fund balan ce - unreserved : 

Designated for subsequent years' expenditures 

Undesign ated 

Total equity and other credits 

Total liabilities, equity and other credits 

Governmen tal 

Fund Type 

General 

~c~unt Groups 
General General 
Fix~  
Assets 

$ 100,341 $ 

526,587 

213,067 

1,548,690 

$ 839,995 $ 1,548,690 

36,290 

154,568 

- $ 1,548,690 

425,355 

223.782 

649.137 

839,995 $ 1,5~8,690 

Long-Term  

Oblisations 

Exhibit A 

Total 

(Memorandum 

Only) 

100,341 

526,587 

213,067 

1,548,690 

294,338 294,338 

275,000 

19,338 

$ 2,683,023 

$ 36,290 

154,568 

275,000 

19,338 

485.196 

1,548~90 

425,355 

223.782 

2,197,827 



R evenues 

Charges for services 

M iscellaneous: 

Interest 

O ther 

Total revenues 

Terrebonne Parish Communicationsi District 

For th e year  ended Decem ber 31, 2001 

E xpenditures 

Current: 

Public safety: 

Personal services 

Supplies an d m aterials 

O ther services and charges 

Repairs an d m aintenan ce 

Capital expenditures 

Total public safety 

Debt Service: 

Principal retirem ent 

Interest and fiscal char ges 

Total debt service 

Total expenditures 

Excess of Revenues O ver Expenditures 

Fund Balance 

Beginning of year  

End of year 

See notes to fin ancial statem ents. 4 

1,092,001 

517,237 

13,708 

236,808 

13,234 

55.412 

836,399 

25,000 

15.690 

40.690 

877.089 

214,912 

434.225 

$ 649.137 

Exhibit B 



R evenues 

Charges for services 

M iscellaneous: 

Interest 

Other 

Total revenues 

Expenditures 

Current: 

Terrebonne Parish Com m unications District 

For the year ended Decem ber 3 I, 2001 

Public safety: 

Personal services 

Supplies and materials 

Ot her services and charges 

Repairs and ma intenance 

Capital expenditures 

Total public safety 

D ebt Serv ice: 

Principal retirem ent 
Interest an d fiscal charges 

Exhibit C 

Varian ce 

Budgetary Favorable 

Budget Basis (Unfavorable) 

$ 922,408 $ 1,075,890 $ 153,482 

12,000 

1.000 

935.408 

435,000 

15,900 

239,100 

12,000 

77.000 

779.000 

25,000 

15fi90 

Total debt serv ice 40,690 

Total expenditures 

Excess of R evenues O ver Expenditures 

See notes to financial statem ents 

15,388 

723 

439,567 

13,295 

227,327 

13,667 

46,005 

739,861 

25,000 

15,690 

$ 115,718 $ 311,45 

3,388 

(277) 

156.593 

(4,567) 
2,605 

! 1,773 

(1,667) 
30,995 

39.139 

39.139 



Terrebonne Parish Communications District 

D ecem ber 31,2001 

Exhibit D 

N ote 1 - SU M M A R Y O F SIG N IFIC A N T A C C O U NTIN G  PC L IC IES 

The accounting policies of the Terrebonne Parish Comlnunications District (the District) 
conform  to accounting principles generally accepted n the United States of Am erica 

(GAAP) as applied to governmental units. The Governmental Accounting Standards 
Board (GASB) is the accepted standard-setting body for establishing govern mental 
accounting and financial reporting principles. The follow ing is a sum m ary of significant 

accounting policies: 

a) Nature of Activities 

The D istrict assesses a fixed m onthly service charge to custom ers of local telephone 

and wireless communication companies providing s~rvice in Terrebonne Parish. The 
com panies collect the charge then rem it those collections to the District. The District 

uses this service charge to run an em ergency 911 system . 

b) Reporting Entity 

The D istrict is a com ponent unit of the Terrebonne Parish Consolidated G overnm ent 

(the Parish) and as such, these financial statements will be included in the 
comprehensive annual financial report (CAFR) of the Parish for the year ended 
Decem ber 31,2001. 

The D istrict has review ed all of its activities and 
com ponent units w hich should be included in the 

are no potential 

c) Fund Accounting 

The District uses funds and account groups to report on its financial position and the 
results of its operations. Fund accounting is design ed to dem onstrate legal com pliance 
and to aid financial m anagem ent by segr egating transactions related to certain 

governm ent functions or activities. 



 

Exhibit D 

(Continued) 

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
1 

c) Fund Accounting (Continued) I 

d) 



N ote 1 - 



Exhibit D 

(Continued) 

Note I - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
i  

i 

f) Operating Budgetary Data i 
i 
i 

The adjustments necessary to convert the results o~ operations for the year from the 
GAA P basis to th e budgetary basis for th e general fire d are as follow s: 

Excess of Revenues 

O ver Expenditures 

GAAP basis (as reported) 

Adjustments: 
Expenditures: 
Current: 

Personal services 

Supplies and m aterials 

O th er services and char ges 

Repairs and m aintenance 
Capital expenditures 

Total expenditure adjustm ents 

Budgetary basis 

g) Accounts Receivable 

h) 

77,670 

413 

9,481 

(433) 
9.407 

96.538 

The financial statements of the District contai~ no allowance for uncollectible 
accounts. Uncollectible receivables are recoggized as bad debts at th e tim e 
inform ation becom es available which would im licate th e uncollectibility of th e 
particular  receivable. These am oun ts ar e not consi dered to be m aterial in relation to 
the financial position or operation of th e General F~ rid. 

9 



N ote 1 - SUM M A R Y O F SIG NIFICANT A C C O UNT IN G  

i) Fixed Assets 

Exhibit D 

(Continued) 

POLICIES (Continued) 
i 
i 
J 
1 

j) Long-Term Obligations 

The accounting and reporting treatment applied to the long-term obligations 
associated with a fund are determ ined by its measgrement focus. All governmental 
funds are accounted for on a spending or "financiOl flow" measurement focus. This 
means that only current assets and current liabilitigs are generally included on their 
balance sheets. Their reported fund b

_
a!ance (n~t current assets) is considered a 

m easure of "available spendable resources . G overnm ental Fund operating statem ents 

present increases (revenues and other financing sources) and decreases (expenditures 
and other financing uses) in net current assets. AccOrdingly, they are said to present a 
summary of sources and uses of "available spendabl~ resources" during a period. 

Long-term  liabilities expected to be financed from  
for in the G eneral Long-Term  O bligations A eeou 

fu nds. The General Long-Term  Obligations Acc 
concerned only w ith the m easurem ent of financial 1 
m easurem ent of results of operations. 

governm ental funds  are accounted 
t G roup, not in the governm ental 
punt G roup is not a "fu nd". It is 
osition. It is not involved w ith the 

k) Accum ulated Vacation and Sick Leave 

A ccum ulated vacation and sick leave are recorded as an expe nditu re of the period in 
w hich paid in all governm enta l fu nds. 

Em ployees of the D istrict can earn 96 or 136 hours per year of vacation leave, 
depending on th eir length of em ploym ent. 

10 



 

Exhibit D 

(Continued) 

Note 1 - SUMMARY OF SIGI~FICANT ACCOUNTING POLICIES (Continued) 
i 

k) Accumulated Vacation and Sick Leave (Continue~l) 

l) 

All em ployees are required to take vacation within one year  of bein g earned, with  no 
carryforw ar d provisions. If an em ployee fails to :ake vacation leave, th e em ployee 

forfeits this tim e for this particular  year. In th e e~ ent th e em ployee is terminated or 
resigns, all vacation leave not lost through forfeit are will be paid to th em . Hours 
forfeited ar e transferred to retirem ent for particil~an ts of the Par ochial Em ployees 

Retirem ent System . 

Em ployees of th e D istrict earn 56 hours of sick 1 
accum ulate a m axim um  of 480 hours. Upon retir 
half of th eir accum ulated sick leave to a m axim ur  

th an 240 hour s are used in  th e com putation of m on 

ve per year  and ar e perm itted to 

aent, sick leave is paid up to one 
of 240 hour s. The hour s greater 
ly retirem ent benefits. 

Encum brances 

Encum brance accounting, un der which purchase o~ders, contracts and other commit- 
ments are recorded in the fund general ledgers, is n~t utilized by the District. 
Fund Equity 

Design ated fun d balance represents tentative plans to use $425,355 of finan cial 

resources for building, equipment and software improvements. 
I 
i 

n) Memorandum Only - Total Column i 

The total colum n on th e general-purpose fm ancial statem ent is captioned "M em oran- 

dum  Only" because it does not represent consolidated financial information and is 
presented only to facilitate fin ancial an alysis. | The colum n does not present 

information that reflects financial position or results of operations in accordance with 
accounting principles generally accepted in the U~ted States of America. lnterfund 
elim inations have not been m ade in th e aggregation 

!

of this data. 

11 



Note 2 - DEPO SITS A ND IN VESTM ENTS 

Louisiana state law allows all political subdivisions 
of the United States, certificates of deposit of any 

office in the state of Louisian a or an y other federal ly 

Bank D eposits: 

Exhibit D 

(Continued) 

in  obligations 
vi ng a bran ch 

Category I includes deposits covered by fede 
held by the District or its agem  in th e District' 

sitory  insurance or by collateral 

Book 

12 



N ote 2 - 



Note 3 - CHA NG ES IN FIX ED ASSETS 

N ote 4 - 

A sum m ary of changes in fixed assets follow s: 

Exhibit D 

(Continued) 

Payable 
January 

1, 2001 

Certificates of Indebtedness $300,000 
Accum ulated vacation 8,223 
A ccum ulated sick leave 41982 

Totals 

Payable 

N et Decem ber 
Increase 31, 2001 

$275,000 
11,932 

7.406 



Note 4 - LONG-TERM  OBLIGATIONS (Continued) 

N ote 5 - 

The requirem ents to am ortize certificates of indeb 
2001 are as follow s: 

2002 

2003 

2004 

2005 

2006 

2006 -2009 

$ 30,000 
30,000 
30,000 

35,000 

35,000 

115.000 

Exhibit D 

(Continued) 

s outstanding at D ecem ber 31
, 

$ 44,383 
42,813 

41,244 

44,676 

42,845 

127.290 

rel~ ted to 
tcti( ~n of as 
,hie ~ the [ 
k n tanagen 

nts w ere I 

~re: alum s 

era : m s fol 
s a [1 claim  
tsuI alice. 

ish s instm  

Cc verage 
,im its 

S~ Rutory 



N ote 5 - 

N ote 6 - 

Exhibit D 

(Continued) 
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Note 7 - DEFIN ED BENEFIT PEN SIO N PLA N 

Exhibit D 

(Continued) 

Plan Description - The District contributes to PIa~L B of the Parochial Em ployees' 

Retirement System of Louisiana (the System), a cost-sharing multiple-employer defined 
benefit public employee retirement system (PEP, S), w] tieh is controlled and administered 
by a separ ate Boar d of Trustees. The System provide,, retirem ent, deferred and disability 
benefits, survivor's benefits and cost of living a~ ustm ents to plan m em bers and 
beneficiaries. Act 205 of th e 1952 Louisian a Legisl~ tive Session established the plan . 
The System  is governed by Louisiana Revised Statutes 11:1901 ~ ough 11:2015, 
specifically, an d oth er general law s of th e State of Louisian a. The System  issues a 

publicly available financial report th at includes fnan cial statem ents and required 
supplem entary info .rm ation for th e System . The rep~rt m ay be obtained by writing to 
Par ochial Em ployees' Retirem ent System  of Louisiana, P.O . Box 14619, Baton Rouge, 
Louisian a 70898. 

Funding Policy - Plan  m em bers are required to contribute 2%  of th eir annual covered 
salary less $100 per m onth and the D istrict is required to contribute at an actuarially 
determ ined rate. The current rate is 2.5%  of aJm ual payroll. The contribution 
requirem ents of plan m em bers an d th e District ar e established an d m ay be am ended by 

state statu te. The District's contributions to the Systq;m for th e year s ending December 
31, 2001, 2000 an d 1999 were $9,112, $6,301 an d 154,639, respectively, equal to th e 
required contributions for each year . 

Note 8 - C O M PEN SATIO N O F BO A RD M EM BERS 

N o com pensation was paid to Boar d M em bers for th e ) ear  ended Decem ber 31, 2001. 

17 
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B o u r g e o is B e n n e tt 

INDEPENDENT AUDITOR'S REPORT ON ADDITIO NAL N 

To the Board of D irectors, 

Terrebonne Parish Com m unications D istrict, 
H oum a, Louisiana. 

O ur report on our audit of the general-purpose financial statem ents of the Terrebonne 

Parish Communications District (the District) 
page 1. That audit w as conducted for th e 
statem ents taken as a w hole. The inform ation 

purposes of additional analysis and is not 

for the year ended December 31, 2001, appears on 
purp ose of form ing an opinion on such financial 
contained in Schedules 1 through 5, is presented for 
a required part of the general-purp ose financial 

statements. The inform ation contained in Schedules 1 through 3 has been subjected to the auditing 
procedures applied in the audit of th e general-purpose financial statem ents and, in our opinion, is 
fairly stated in all m aterial respects in relation to the general-purp ose financial statem ents for the 

year ended Decem ber 31,2001, taken as a w hole. 

W e also have previously audited, in accordance w ith auditing standards generally 
accepted in the United States of A m erica and the sta ndards applicable to financial audits contained 

in Government Auditing Standards, issued by the Comptroller General of the United States, the 
balance sheets of Terrebonne Parish Com m unications D istrict asi of Decem ber 31, 2000 and 1999, 
and the related sta tem ents of revenues, expenditures and changes in fund balance for each of the 

two years in the period ended December 31, 2000 (none of which is presented herein), and we 
expressed unqualified opinions on those financial sta tem ents. In our opinion, the inform ation 
presented in Schedules 1 through 3 for the years ended Decem ber 31, 2000 and 1999 is fairly sta ted 

in all m aterial respects in relation to the general-purp ose financial statem ents from  which it has 
been derived. 

The inform ation conta ined in Schedule 4 and 5, w hich is of a nonaeeounting nature, is not 
a required part of the basic financial statem ents, and we did not audit or apply lim ited procedures to 
such inform ation and do not express an y assuran ces on such inform ation. 

H oum a, La., 

A pril 8, 2002. 

1340 W est Tunnel Blvd., Suite 430 
P.O. Box 2168 
HOUv~ , LA 70361 -!l 6~, 
Phone (985) 868-0139 
Fax (985) 879-1949 

Certified Public 
Accountants I CoM~d~mn~, 

A Limited Liability Company 
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CH EDULE O F REV ENUES AND EX PE 

Terrebonne Parish C om m unications D istrict 

For the years ended Decem ber 31, 2001, 2000 and 1999 

Schedule 1 

2001 2000 1999 

R evenues 

Char ges for services $ 1,075,890 

Interest earned 15,388 

M iscellan eous 723 

Certificates of indebtedness 

Total revenues 

Expenditures 

Personal services 

Supplies and m aterials 

O ther services an d char ges 

Repairs and m aintenance 

Capital expenditures 

Debt service 

Total expenditures 

$ 1,092,001 

517,237 

13,708 

236,808 

13,234 

55,412 

40.690 

$ 877,089 

890,315 

14,618 

599 

356,544 

17,874 

192,695 

9,753 

582,525 

40,534 

$ 1,062,523 

263,282 

16,349 

233,846 

11,253 

372,360 

$ 897,090 
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Terrebonne Parish Comm unications District 

D ecem ber 31, 2001 

(Unaudited) 

Schedule 4 

The Louisiana State Legislature has enacted Act 1029 (the Act), to amend and reenact 
Louisian a Revised Statues 33:9101, 9102, 9103, 9105, 9106 arid 9109 relative to com m unication 

districts. The Act, effective January 1, 2000, auth orizes Louisian a Comm unication Districts to 

establish, by resolution of the Board of Com m issioners, th e ability to collect an  em ergency 
telephone service char ge in th e am oun t of $0.85 per wireless user per m onth levied on wireless 

users of Comm ercial M obile Radio Service (CM RS) who can access the 91 lemergency telephone 
num ber system . Phase O ne requires CM RS carriers to im plem ent locational services an d have the 
capability to assign w ireless calls usable num bers for callback an d forw arding un interrupted calls. 

The purpose of the A ct is to provide 

im plem enting enhan cem ents to the em ergency 911 

a funding m echanism  to cover th e costs of 

telephone system  for cellular an d oth er w ireless 

telephone users as provided by th e Federal Comm un ications Comm ission in M atter #94-102. 
Enh ancem ents w ill autom atically provide th e w ireless telephone num ber an d w ireless tower 

location of the w ireless caller to th e district when a caller accesses th e 911 system . Alth ough these 
enh ancem ents currently exist for persons dialing from  "lan dline telephones," certain technological 
enh an cem ents m ust be m ade in order to provi de th is inform ation from  w ireless devices. The 
districts ar e required to negotiate an d enter into a cooperative endeavor agreem ent provi ded for by 
th e Act w ith  each CM RS carrier to ensure th at th e service charge is collected, rem itted an d th e 
service enh an cem ents ar e im plem ented. For an y district having a population of not less than  th irty 
th ousan d persons as of th e m ost recent federal decennial census, the enhan cem ents shall be 

com pleted by th e district and all of the CM RS carriers provi din g service within the district w ithin 
one year of th e initial levy of the service char ge. Proceeds received shall be used for paym ent of 
CM RS carrier an d district costs associated with  the 
collected in excess of th ose necessary to pay costs of s 
law ful purpose of th e district. 

im plem entation of Phase One. Any funds 
uch enhan cem ents m ay be expended for an y 

The Terrebonne Parish Communications District (the District) notified  each CM RS carrier 
by certified letter of the adoption by th e Boar d of Directors of Resolution N o. 090299-A  w hich 
levi ed an  em ergency telephone service char ge of $0.85 per m onth  per w ireless CM RS connection as 
of Jan uary 1, 2000. The District then sent a letter to each CM RS carrier concerning signing a 
cooperative endeavor agr eem ent. A s of Decem ber 31, 2001, th e District has com pleted coopera tive 
endeavor agr eem ents with three CM RS carriers, out of a total of six. The District is in negotiations 

w ith  th e rem aining three CM RS carriers. 



 

STATUS O F PH A SE O NE IM PLEM Er~ ~TATIO N O F 

WIRELESS E911 SERVICt E 

Schedule 4 

(Continued) 



R evenues 

Charges for services 

M iscellaneous - interest 

Total revenues 

Terrebonne Parish Com m unications D istrict 

For the year ended Decem ber 31, 2001 

Expenditures 

Current: 
Public safety: 

Personal services 

Supplies and m aterials 

O ther services an d char ges 

Repairs and m aintenance 

Capital expenditures 

Total public safety  

Debt Service: 

Principal retirem ent 
Interest and fiscal charges 

Total debt service 

Total expenditures 

Excess of R evenues O ver Expenditures 

N ote Allocation of w ireless expenditures 
of w ireless calls to total calls. The 

(Unaudited) 

W ireless 

$ 461,944 
6.607 

468.551 

257,898 

5,833 

119,076 

6,599 

27.629 

417.035 

12,465 

7.823 

20.288 

437.323 

furn ished to us by the D istrict's m anagem ent. 

24 

percentage 
s calls w as 

Schedule 5 
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B o u r g e o is B e n n e tt 

To the Board of D irectors, 
Terrebonne Parish Com m unications D istrict, 

H oum a, Louisiana. 

W e have audited the general-purpose financial statem ents of the Terrebonne Parish 

Communications District (the District), a component unit of the Terrebonne Parish Consolidated 
G overnm ent, as of and for the year ended Decem ber 31,2001 and have issued our report thereon 
dated April 8, 2002. W e conducted our audit in accordance w ith auditing standards generally 
accepted in the U nited States of A m erica and the standards applicable to financial audits contained 

in G overn m ent A uditing Standards, issued by the Com ptroller G eneral of the United Sta tes
. 

C om pliance 

A s part of obta ining reasonable assurance about w hether the D istrict's genera l-purp ose 
financial sta tem ents are free of m aterial m isstatem ent, we perform ed tests of its com pliance w ith 

certain provisions of laws, regulations, contracts and grants, nonco m pliance with which could have 
a direct and m aterial effect on the determ ination of financial sta tem ent am ounts

. How ever, 

providing an opinion on compliance with those provisions was not an objective of our audit and, 
accordingly, w e do not express such an opinion. 

noncom pliance that is required to be reported 
described in the Schedule of Findings as item  01- 

Internal C ontrol O ver Financial R eporting 

of 

is 

In planning and perform ing our audit, we considered ~he District's internal control over 
financial reporting in order to determ ine our auditing procedures for the purpose of expressing our 
opinion on the general-purpose financial sta tem ents and 
control over financial reporting. O ur consideration of the 

1340 W est Tunnel Blvd., Suite 430 
P.O. Box 2168 
Houma, i.,A 70361-2168 
Phone (985) 868-0139 
Fax (985) 879-1949 

Certified Pablle 
Accountants I Comultanll 

A Limited Liability Company 
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as surance on the intern al 
over financial reporting 
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would not necessarily disclose all m atters in the internal control over financial reporting that m ight 
be m aterial weaknesses. A m aterial weakness is a condition in which the design or operation of 
one or m ore of the intern al control com ponents does not reduce to a relatively low level th e risk 

that m isstatem ents in am ounts that would be m aterial in relation to the financial statem ents being 
audited m ay occur and not be detected w ithin a tim ely period by em ployees in the norm al course of 
perform ing their assign ed functions. W e noted no m atters involving the internal control over 
financial reporting and its operations that we consider to be m aterial weaknesses. 

This report is intended for the inform ation of the Board o 
State of Louisiana and the Legislative Auditor for the State of Louis 
and should not be used by anyone other than these specified parties. 

H oum a, La., 

April 8, 2002. 

f D irectors, m anagem ent, the 
iana and is not intended to be 

/z.c. 

Certified Public AccOuntants. 
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D U LE O F FIN D IN 

T errebonne Parish C om m unications D istrict 

For the year ended Decem ber 31,2901 

Section I Sum m ary of A uditor's R esults 

a) Financial Statements 

Type of auditor's report issued: unqualified 

Internal control over financial reporting: 

Material weakness(es) identified? 
Reportable condition(s)identified that are not 
considered to be m aterial w eaknesses? 

yes X  no 

yes X none reported 

N oncom pliance m aterial to financial statem ents noted? X yes 
~  

no 

b) Federal Awards 

Terrebonne Parish Com m unications District did not receive federal awards during the year 
ended Decem ber 3 !, 200 !. 

Section II Financial Statem ent Findings 

01-1 Criteria - The Federal Communications Commission (FCC) via FCC M atter 94-102, 
enacted July, 1996, set distinct requirements for m aking wireless 911 more compatible 
w ith existing 911 w ireline system s and stipulates the necessity for the establishm ent of a 
cost recovery m echanism  for both w ireless service isuppliers and 911 districts. The 

Louisiana State Legislature enacted Act 1029 to address the issue of a cost recovery 
m echanism for Phase One of the FCC order, and was m ade effective January  1, 2000 as 
am endm ents and reenactm ents to Louisiana Revised Statu es 33:9101, 9102, 9103, 9105, 
9106 and 9109. The Act authorizes Louisiana Com m unications Districts the ability  to 
esta blish, by resolution of the Board of Com m issioners or Ordinance of the Parish's 
governing authority , the am ount of $0.85 per wireless user pe r m onth to be collected 
and rem itted to the appropriate district for said purpose. Proceeds shall be used first for 
paym ent of w ireless serv ice suppliers and district costs associated w ith the im plem enta - 
tion of enhancem ents required in Phase O ne. Any fm ~ds collected in excess of th ose 
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(Continued) 

Terrebonne Parish C om m unications D istrict 

For the year ended Dece m ber 31,2001 

Section II Financial Statem ent Findings 

01-1 (Continued) 

necessary to pay costs of such enhancem ents m ay be expended for any law ful purpose of 
the district. Phase O ne requires im plem enting enhancem ents that w ill autom atically 

provide the num ber and location of the w ireless caller to the com m unications district 
w hen a caller accesses 911. The D istrict w ill be required to pay a one-tim e non- 
recurring fee per subscriber at a rate specified by the service supplier. A m onthly 

recurring charge w ill be paid to the service  supplier by the district to help cover the 
service supplier's enhancem ent costs at a specified rate per subscriber. The service 

suppliers w ill not be able to receive the m onthly recurring charges until a coope rative 

endeavor agreem ent has been signed. For any district having a population of not less 

than thirty thousand persons as of the m ost recent federal decennial census, the 
enhancem ents shall be com pleted by the district and all of the w ireless serv ice suppliers 

w ithin one year of the initial levy of the serv ice charge. 

Statem ent of C ondition - D uring the audit it w as noted that as of Decem ber 31, 2001 

there w ere three signed cooperative endeavor agreem ent out of a total of six service 
suppliers. The D istrict is still in negotiations w ith the 

was not com plete w ithin the first year of the initial 
serv ice suppliers . Phase O ne 
of the serv ice charge. The 

service suppliers have not received any serv ice charge paym ents by the D istrict because 
no district shall m ake paym ent of a service  suppliers costs associated w ith the 

im plem entation of Phase O ne enhance m ents required by such an order unless there is a 
cooperative endeavor agreem ent betw een th e district and th e supplier delim iting the cost 
of im plem entation to be recovered. A lthough the serv ice suppliers have not yet provided 

Phase O ne inform ation to the D istrict, w ireless users have m aintained access to the 911 

system . 

C ause and Effect - The District notified  ea ch serv ice supplier by certified  letter of the 
adoption by the Board of D irectors of Resolution N o. 090299-A w hich levied an 

em ergency telephone service  charge of $0.85 pe r m onth per w ireless service  subscriber. 
In com pliance  w ith the Act, the District also sent a letter to each service supplier 

concerning sign ing a coope rative endeavor agreem ent. Three of the serv ice suppliers 
have not sign ed an agr eem ent. 
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SC H ED ULE 0  

(Continued) 

T errebonne Parish C om m unications D istrict 

For the year ended D ecem ber 31,200 l 

Section II Financial Statem ent Findings 

00-1 (Continued) 

R ecom m endation The D istrict needs to seek a tim ely law ful resolution to 

im plem enting Phase O ne of FCC M atter 94-102 and Louisiana State LegiSlative Act 
1029. 

V iew s of Responsible O fficials of the A uditee w hen there is Disagreem ent w ith the 
Finding, to the Extent Practical - N one 

Section III Federal Award Findings and Questioned Costs 

Not applicable. 
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SC H ED ULE O F P 

T errebonne Parish C om m unications D istrict 

For the year ended D ecem ber 3 I, 2001 

Section I Internal C ontrol and C om pliance M aterial to the G eneral-Purpose Financial 
Statem ents 

Internal Control 

N o m aterial w eaknesses w ere reported during the audit for the year ended D ecem ber 31
, 2000. 

N o reportable conditions w ere reported during the audit for the year ended Decem ber 31
, 2000. 

Com pliance 

00-1 Recom m endation - The D istrict needs to seek a tim ely law ful resolution to 
im plem enting Phase O ne of FCC M atter 94-102 and Louisiana A ct 1029. 

M anagem ent's Response - Partially resolved, the District has begun to rem it the 
necessary service charges to the serv ice suppliers that have signed cooperative 

agreem ents, however, Phase O ne is not com plete. 

Section II Internal C ontrol and C om pliance M aterial to Federal A w ards 

Terrebonne Parish Com m unications D istrict did not receive federal aw ards  during the year 

ended Decem ber 31, 2000. 

Section Ill M anagem ent Letter 

A m anagem ent letter was not issued in connection with the audit for the year ended Decem ber 
31, 2000. 
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M A N A G EM EN T ' A  

Terrebonne Parish C om m unications D istrict 

For the year ended D ecem ber 31, 2001 

Section I Internal C ontrol and C om pliance M aterial to the G eneral-Purpose Financial 
Statem ents 

01-1 Recom m endation - The District needs to seek a tim ely law ful resolution to 

im plem enting Phase One of FCC M atter 94-102 and Louisiana State Legislative A ct 
1029. 

M anagem ent's C orrective A ction Plan - The D istrict has begun to rem it the necessary 

service charges to the service suppliers that have signed cooperative agreem ents, and are 

currently in negotiations w ith the other three service suppliers . 

Section II Internal C ontrol and C om pliance M aterial to Federal A w ards 

Terrebonne Parish Com m unications District did not receive federal awards during the year ended 
Decem ber 31,200 I. 

Section 11I M anagem ent Letter 

A m anagem ent letter w as not issued in connection w ith the audit for the year ended D ecem ber 

31,2001. 


